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Good time to stock up on
FMCG shares, say experts

But warn that rising retail inflation could undo gains from moderating input prices

PUNEET WADHWA
New Delhi, 1December

tocks of fast moving con-
S sumer goods (FMCG) com-

panies have been relative
underperformers at the bourses
thus far in financial year 2021-22
(FY22), with the S&P BSE FMCG
index rising 6.3 per cent com-
pared with the over 15 per cent
gain in the benchmark S&P BSE
Sensex.

The underperformance, ana-
lysts said, was mostly on account
of concerns of a slowdown in con-
sumption as a result of rising
input costs in an inflationary envi-
ronment. According to NielsenIQ,
India’s FMCG market grew 12.6
per cent in the September quarter
(Q2) year-on-year (YoY), led by
higher product prices and an
increase in urban consumption.
Volume growth in Q2 stood at 1.2
per cent.

“The slowdown is apparent in
volume growth, but due to price
increases, value growth may not
show a slowdown. Inflation in
product prices has caused some
down-trading, while at the same
time, regional/local brands have
suffered due to inability to operate
in the inflationary environment,”
wrote analysts at IIFL in a recent
note.

As a result of rising prices,
rural markets witnessed a slow-
down due to a dip in consump-
tion, with value growth coming in

at 94 per cent, according to
NielsenIQ. Volumes, on the other
hand, contracted 2.9 per cent due
to lower consumption of items
like cooking oil, packaged grocery,
hot beverages, and fabric care.
“Rising input costs have been
a concern for companies, espe-
cially in the FMCG segment.
Companies, on their part, tended
to pass on this rise to the con-
sumers. With crude oil prices cor-
recting sharply from their recent
high, a lot of these concerns
should abate. This is a good time
to buy ITC and Nestlé, Hindustan
Unilever (HUL). Given the fears of
Omicron Covid variant, oil prices
are unlikely to retreat to their
recent highs in a hurry, which

should be good news for com-

MIXED BAG

" (As on December 1) (MP () Change %*
(olgate-Palmolive India 1,429.3 -8.4
Gillette India 5427.1 -7.9
Hindustan Unilever 2,345.2 -3.5
Britannia Industries 3,535.3 -2.6
I 2220 1.6 m
Dabur India 576.8 6.7 —
Nestlé India 19,388.5 12.9 —
Marico 5252 27.6 I
S&P BSE FM(G 13,716.0 6.5 —
S&P BSE SENSEX 57,684.8  16.5 —

Price on BSE as on December1, 2021; Index value
CMP: Current market price

panies, especially in the FMCG
sector,” explained G
Chokkalingam, founder and chief
investment officer of Equinomics
Research.

An inflationary environment
and price hikes have complicated
the picture, said analysts at ITFL,
as FMCG products have a price
elasticity of around -0.5x, which
means volume growth will be
impacted negatively, but value
growth will be impacted posi-
tively.

“Companies with a higher
weighting to low-income con-
sumers (either in the total sales or
in terms of growth) could be more
impacted than others, and com-
panies with a high innovation rate

will be able to stave off the effects

s are absolute numbers; *change % in FY22
Source: Bloomberg, exchange

of a slowdown,” ITFL said.

In the FMCG basket, Britannia,
Colgate Palmolive, HUL are on the
shopping list of A K Prabhakar,
head of research at IDBI Capital.
“Easing input cost pressures will
aid the overall performance of
companies. The fall in the market
from its recent high has corrected
the valuation in a number of these
counters,” he said.

Therisks

Though reopening, exports, and
government spending should
support growth early next year,
Nomura cautions that high infla-
tion is a risk to private consump-
tion demand, amid muted income
growth for lower income house-
holds.

Sebi cracks down on Telegram front-running scam

SAMIE MODAK
Mumbai, 1December

The Securities and Exchange
Board of India (Sebi) on Monday
cracked down on entities alleg-
edly involved in a front-running
scandal using messaging app
Telegram. The regulator conduct-
ed search and seizure operations

against entities based in
Ahmedabad and Mehsana in
Gujarat, said sources.

Sources said these entities
operated Telegram channels that
had subscribers running into
thousands.

The modus operandi was to
build a position in stocks ahead
of recommending them on their

channel. As most subscribers
traded based on their tips, the
shares used to move up. This
helped them square off their posi-
tions for a profit.

During the searches, incrimi-
nating evidence in the form of
electronic devices has been found
and seized, said an official. A
detailed investigation is being car-

ried out, the official added.

Alot of first-time investors rely
on tips doled out on Telegram and
WhatsApp groups for initiating
trades, providing a fertile ground
for unscrupulous individuals.

In 2017, Sebi crackdown on cir-
culation of tips and leak of price-
sensitive information through
WhatsApp.
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Hold passive debt funds till
maturity to lock in returns

Make staggered investments in target maturity funds

MATCH INVESTMENT HORIZON
WITH FUND MATURITY DATE

Longer-maturity funds offer higheryields, as do those investing in

SANJAY KUMAR SINGH

Edelweiss Asset Management
Company (AMC) is set to launch
the third tranche of its Bharat
Bond Exchange Traded Fund
(ETF) and Fund of Fund (FoF),
which will mature in April 2032.
The new fund offer will begin on
December 3 and end on
December 9. Until now, the fund
house offered Bharat Bond
ETFs/FoFs with four maturities:
2023, 2025, 2030 and 2031. Their
total asset under management
(AUM) stood at 36,371 crore at the
end of October.

Bharat Bond ETFs are target
maturity funds (whose tenure
ends on a specific date). And they
are passive debt funds that track
an index—the Bharat Bond Index
of the NSE, which holds ‘AAA’-
rated public sector bonds.

Growing category

Since the launch of the first such
ETF in 2019, several fund houses
have launched passive debt funds
with a target maturity structure,
including Aditya Birla Sun Life,
Axis, ICICI Prudential, IDFC, and
Nippon India. These funds invest
in PSU bonds, state development
loans (SDLs), and gilts, or a mix of
these. The total AUM of

PSU bonds and SDLs (over gilt)

Yield to

EXCHANGE TRADED FUNDS maturity (%)
BHARAT Bond ETF - April 2031 6.84
BHARAT Bond ETF - April 2030 6.80
Nippon India ETF Nifty SDL 2026 Maturity 6.04
INDEX FUNDS

Edelweiss NIFTY PSU Bond Plus SDL Index Fund 2027 6.31
ICICI Pru. PSU Bond plus SDL 40:60 Index Fund - Sep 2027 6.26
IDFC Gilt 2028 Index Fund 6.12

YTMs are for end-October

Source: MFI Explorer

cent currently. These funds are
transparent. They invest in an
index, whose constituents the
investor can see before investing.
They are tax efficient. The
investor becomes entitled to
indexation benefit after three
years. Post-tax return on the
Bharat Bond 2032 index would be
6.33 per cent. In comparison, if a
fixed deposit offers 5.4 per cent,
and the investor is taxed at 30 per
cent (4 per cent cess), he would
earn a post-tax return of 3.98 per
cent. They also score high on
safety. “Since they invest

the category was around in gilts, CPSE (central
%50,000 crore at the end A public sector enterpris-
of October. 2 es) bonds, and SDLs, the

. . investor knows that
Enjoy predictable default risk is minimal or
return zero,” says Ankur
A target maturity fund Maheshwari, chief
offers predictable YO U R executive officer,
returns. “This is a struc- Equirus Wealth
ture that offers a fixed MON EY Management.

deposit-like experience

in an open-end debt fund format,”
says Radhika Gupta, chief execu-
tive officer, Edelweiss AMC. By
looking at the index’s yield-to-
maturity (YTM), the investor can
know the return he is likely to earn
if he holds it till maturity (with
slight deviation possible due to
tracking error). The Bharat Bond
2032 Index has a yield of 6.82 per

They come with low
costs. Bharat Bond ETF’s expense
ratio is 0.0005 per cent, while that
of its FoF is 0.05 per cent.

Beware of MTM risk

Those investing in long-tenure
funds should be mindful of inter-
est-rate risk. “Be prepared for vol-
atility in net asset values (NAVs).
If interest rates move up, there will

be a mark-to-market (MTM)
impact,” says Deepesh Raghaw,
founder, PersonalFinancePlan, a
Securities and Exchange Board of
India-registered investment advi-
sor. However, their interest rate
sensitivity reduces with time.

Lockreturnnow?

By investing in a target maturity
fund, investors lock into current
interest rates, which is advisable
in a falling interest-rate scenario.
But should one do so now, when
rates appear more likely to rise? A
year later a new series of the
Bharat Bond ETF could become
available that offers a better yield.
“The 6.82 per cent rate being
offered currently by the Bharat
Bond ETF is good in today’s
context,” says Maheshwari. Adds
Raghaw: “It is impossible to pre-
dict the trajectory of interest rates.
One doesn’t know whether they
will rise, by how much, and over
what period,” he says. Both sug-
gest making some allocation to
this fund now and more later.

Investors putting their money
in a long-tenure target maturity
debt fund must bear in mind that
they will enjoy certainty of return
only if they hold it till maturity.
Many fund houses have come out
with target maturity passive debt
funds.
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E-AUCTION NOTICE FOR SALE OF IRON ORE

Advertisement No. MINES/SALES/002, Date: 02.12.2021
Neelachal Ispat Nigam Ltd intends to sell Iron Ore (16,000 MT Iron Ore
Lumps, size 5-18 mm, Fe 62-65%) from its Neelachal Iron Ore Mine at
Koira, Sundergarh through e-auction which will be conducted by MSTC
Ltd. The e-auction shall be held on Dt.10.12.2021 from 01.00 PM to
04.00 PM. For details, please visit the website of MSTC Ltd, i.e.
(www.mstcecommerce.com). The auction catalogue is also available
in our website www.ninlin. In case of any corrigendum to this notice,
the same shall only be published in MSTC/NINL website.

General Manager (Commercial)

DEMAND NOTICE

Under Section 13(2) of the Securitisation And Reconstruction of Financial Assets And Enforcement of
Security InterestAct, 2002 (the said Act.) read with Rule 3 (1) of the Security Interest (Enforcement) Rules,
2002 (the said Rules). In exercise of powers conferred under Section 13(12) of the said Act read with Rule
3 of the said Rules, the Authorised Officer of IIFL Home Finance Ltd.(IIFL HFL) ( Formerly known as India
Infoline Housing Finance Ltd.) has issued Demand Notices under section 13(2) of the said Act, calling
upon the Borrower(s), to repay the amount mentioned in the respective Demand Notice(s) issued to
them. In connection with above, notice is hereby given, once again, to the Borrower(s) to pay within 60
days from the publication of this notice, the amounts indicated herein below, together with further interest
from the date(s) of Demand Notice till the date of payment. The detail of theBorrower(s), amount due as on
date of Demand Notice and security offered towards repayment of loan amount are as under:-

Name of the Borrower(s). Demand Notice Description of secured
/Guarantor (s) Date & Amount asset (immovable property)
Mr. Venkateshnaidu Nayanagari, | 29-Nov-2021 Rs. | All that piece and parcel of the
Mr. Chenna Redy Nayanagari, | 12,01,963/- (Rupees | property being : Plot No. 106, Area
Mrs. Geetha Masula, Mrs. | Twelve Lakh One Thousand | Admeasuring 761 Sq. Ft., on Survey
Kanthamma Nayanagari | Nine Hundred Sixty Three | No. 106/2, Ward No. 4, Papampet
(Prospect No.907260) Only) Village, Anantapur, Andhra Pradesh.

If the said Borrowers fail to make payment to IIFL HFL as aforesaid, IIFL HFL may proceed against the
above secured assets under Section 13(4) of the said Act, and the applicable Rules, entirely at the risks,
costs and consequences of the Borrowers.For, further details please contact to Authorised Officer at Branch
Office : IIFL HFL 15-570-34-1, 1st Floor,Pallavi Towers, Opp. Canara bank Anantapur 515001, ANADHRA
PRADESH, INDIA/or Corporate Office : IIFL Tower, PlotNo. 98, Udyog Vihar, Ph-IV Gurgaon, Haryana.

Place: Anantapur Date: 02.12.2021 Sd/- Authorised Officer, For IIFL Home Finance Ltd

DEMAND NOTICE

Under Section 13(2) of the Securitisation And Reconstruction of Financial Assets And Enforcement of
Security InterestAct, 2002 (the said Act.) read with Rule 3 (1) of the Security Interest (Enforcement) Rules,
2002 (the said Rules). In exercise of powers conferred under Section 13(12) of the said Act read with Rule
3 of the said Rules, the Authorised Officer of [IFL. Home Finance Ltd.(/IFL HFL) ( Formerly known as India
Infoline Housing Finance Ltd.) has issued Demand Notices under section 13(2) of the said Act, calling
upon the Borrower(s), to repay the amount mentioned in the respective Demand Notice(s) issued to
them. In connection with above, notice is hereby given, once again, to the Borrower(s) to pay within 60
days from the publication of this notice, the amounts indicated herein below, together with further interest
from the date(s) of Demand Notice till the date of payment. The detail of theBorrower(s), amount due as on
date of Demand Notice and security offered towards repayment of loan amount are as under:-

Name of the Borrower(s). Demand Notice Description of secured
|Guarantor (s) Date & Amount asset (immovable property)

Mr. Chatadondu James, | 29-Nov-2021 Rs. | All that piece and parcel of the property being :
Mrs. Chatakondu|7,44,873/- (Rupees | Flat No.203, 2nd Floor, Area Admeasuring 851
Vimalamma, Mr. N Ravi | Seven Lakh Forty Four [ Sq. Ft, on "SRI MAHALAXMI THIRUMALA
(ProspectNo.906780) | Thousand Eight Hundred | SAPPHIRE" in premises bearing Municipal No.2-
Seventy Three Only) 3-692/A/203, Survey No.269 & 270 Situated at
Amberpet, Hyderabad, Telangna.

If the said Borrowers fail to make payment to IIFL HFL as aforesaid, IIFL HFL may proceed against the
above secured assets under Section 13(4) of the said Act, and the applicable Rules, entirely at the risks,
costs and consequences of the Borrowers.For, further details please contact to Authorised Officer at
Branch Office : IIFL HFL D.No.5-9-22/B/501,5th Floor, My Home Sarovar Plaza, Secretariat Road,
Hyderabad-500004/or Corporate Office : IIFL Tower, PlotNo. 98, Udyog Vihar, Ph-IV Gurgaon, Haryana.

Place: Hyderabad Date: 02.12.2021 Sd/- Authorised Officer, For IIFL Home Finance Ltd

RAIN INDUSTRIES LIMITED

Regd.Off: “Rain Center”, 34, Srinagar Colony, Hyderabad-500 073,
Telangana, India. Ph.No.: 040-40401234.
Email: secretarial@rain-industries.com; website:www.rain-industries.com
CIN: L26942TG1974PLC001693

NOTICE
Notice is hereby given that the following share certificates:

Sl.| Folio No. | Name of the Share Distinctive Nos. Equity
# Shareholder(s) Cert. No. Shares
1 |RCM000537 | Inder Kumar Daga 2587 |55229536- 55230035 500
2 |RCM000893 | Govind Krishna Dixit 870 |53982226- 53982475 250
3 |RCM005237 | Shiv Charanijit Singh Tulsi| 1359 |54369561- 54370560 | 1000
4 |RCM009513 | Satish Kumar Agrawal 114 |53409696- 53410195 500
5 |RCM019089 | Harish Asrani 9172 |61644831- 61646330 | 1500
6 |RCM019741 | T Padmavathi 9978 |62278086- 62285835| 7750
7 |RCM020053 | Padmaja Tadikonda 7032 | 59112576 - 59113075 500
8 |RCM029004 | Mohinder Munjal 999  |54097561- 54098060 500
9 |RCM101357 | Vidhya D Kotwal 6141 |58294706- 58295990 | 1285
10|RCM101358 | Deepak Vasant Kotwal 6142 |58295991- 58297275| 1285
11/RCM102019 | K Chandra Sekhar 8165 |60448866- 60449435 570
12|RCM022495 | Vajrala Hanimi Reddy 12628 69942996 - 69957995 | 15000

were reported Lost/Misplaced and registered holders applied to the Company for issue
of Duplicate Share Certificate. Any person(s) who has/have any claim(s) in respect of
the said share certificates may lodge, such claim(s) with the Company at its Registered
Office at the address given above within 15 days of publication of this notice, after
which no claim will be entertained and the Company will proceed to issue duplicate
share certificates.

for RAIN INDUSTRIES LIMITED

Place : Hyderabad S.VENKAT RAMANA REDDY

Date  : 01.12.2021 COMPANY SECRETARY




