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RAIN INDUSTRIES LIMITED

CIN: L26942TG1974PLC001693
“Rain Center”, 34, Srinagar Colony, Hyderabad-500 073, Telangana State, India.

Email: secretarial@rain-industries.com /| www.rain-industries.com
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For and onbehalf of the Board of Directors
RAIN INDUSTRIES LIMITED

N Radha Krishna Reddy
Managing Director
DIN: 00021052
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Adani group's meteoric
rise on the bourses

The jump in market capitalisation
inthe pastyearis not matched by
its financial performance

KRISHNA KANT
Mumbai, 29 April

he past 12 months have
Tbeen of the rise of the
Adani group. Once a
medium-sized group based out
of Ahmedabad, Adani’s compa-
nies now have the third-biggest
market capitalisation among
family-owned businesses in
India after Tatas and Reliance
Industries. This has made the
group owners and promoters —
the Gautam Adani family — the
second wealthiest in business in
India, ahead of older and well-
established industrial families.
Most of the gains to the
group accrued in the past one
year. The combined market cap-
italisation of six Adani group
companies is up nearly 455 per
cent since the end of March
2020 against an 80 per cent rise
in the combined mar-
ket capitalisation of
the country’s top
1,000 listed firms. The

Some analysts
say the curb

assets were eighth biggest in the
country behind L&T group but
ahead of Mahindra’s.

However, the stratospheric
rise in the Adani companies’
market capitalisation has little
to dowith the companies’ finan-
cial performance; it’s more a bet
on growth potential. “Many ana-
lysts expect a sharp jump in
group revenues and profits by
FY25 or FY26, thanks to a slew
of licences and infrastructure
assets won by the group compa-
nies in the last three years,” said
an analyst on the condition of
anonymity.

In the last two years, the
group has acquired infrastruc-
ture assets worth nearly 350,000
crore in the ports, power and air-
port sector. Most of these assets
were acquired from financially
beleaguered promoters, making
Adani abuyer of last resortin the
infra space (see
chart). The spree of
asset acquisition by
the group is yet to

Adani group compa- M imports translate into faster
nies now haveacom- under the growth for the group.
bined market capital- Atmanirbhar The combined rev-
isation of around Fh.a-raii . enues of the listed
¥7.3 trillion, up from initiative IS Adani group compa-
3ltrillionattheend 21SO negative  pioq oo down 5.7
of March 20. forthe ports o/ cont during the

The group and coal trailing 12 months
accounted for 7.3 per trading ending December

cent of the incremen-
tal rise in the market
capitalisation of all

businesses,
which are the
group's big-
gest cash cow

2020, while net profit
was down 39 per
cent. This is not very
different from the

companies in the past
year even though it
had 1.2 per cent share in the over-
all market cap at the end of
March last year. All six Adani
group companies outperformed
the broader market in the last 12
months. This makes Adani the
most successful business group
in the country, at least in terms
of stock market performance.
The group companies now
lead the market capitalisation
league table in sectors such as
ports, power generation, gas dis-
tribution and transmission, and
power transmission and distri-
bution, ahead of incumbents in
both public and private sector.
But the group’s finances are
still to catch up. The group
reported consolidated revenues
of%1.02 trillion and net profits of
%3,781 crore during FY20. This
makes Adani the sixth largest
industrial group in terms of rev-
enues behind Mahindra and
eighth largest in terms of profits
behind Hindujas. At?2.12 trillion
at the end of FY20, Adani group

financial perform-
ance of the rest of India Inc. For
comparison, the combined rev-
enues of all listed companies
were down 7.6 per cent year-on-
year and net profit was down 34
per cent in the same period.

The Adani group companies’
financial ratios are not very dif-
ferent from rest of India Inc
either. Adani group companies
reported return on equity (ROE)
of around 94 per cent during the
first nine months of FY21, slight-
ly less than 9.7 per cent RoE for
Sensex companies.

The group is also among one
of the country’s most indebted
groups. Total borrowings were
up 14.3 per cent year-on-year in
the first half of FY21 to I1.25 tril-
lion, while all financial liabilities
were up 18 per cent to I1.41 tril-
lion. This translated into gross
debt to equity ratio of 1.8x for the
group, up from 1.7x at the end of
September 2019 (or HIFY20).

Many analysts feel that the
sharp rally in Adani stocks is a
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classic case of irrational exuber-
ance amplified by the group’s
ability to bag large infrastructure
assets in recent years. For exam-
ple, at X1.28 trillion, Adani Total
Gas market capitalisation is just
a notch below the combined
market capitalisation of the five
biggest gas companies in India
— Indraprastha Gas, Petronet
LNG, Gujarat Gas, Mahanagar
Gas and Gujarat State Petronet.
However, Adani Total Gas net
profitsin FY20 was just 5 per cent

HIFY21*

Compiled by BS Research Bureau

heet

of the combined net profit of
these five companies. In August
2018, Adani Gas won rights to
retail piped natural gas in 11 cir-
cles in the country — the most
among all the bidders.

The period also saw French
energy major Total SE picking
up aminority stake in two Adani
group companies for nearly
323,000 crore.

Similarly, Adani Green Ene-
rgy is now the country’s top
power company in terms of

market capitalisation, ahead of

NTPC, Power Grid Corporation
and Tata Power despite report-
ing a fraction of their revenues
and profits.

In the past three years, the
group has bagged seven airports,
including the lucrative Mumbai
International Airport, acquired
two major ports worth 316,000
crore and power assets worth
nearly 324,000, crore including
Mumbai’s power, generation and
distribution business.

Analysts, however, warn that
it may be risky for investors to
bet on the group’s future.
“Investors have rewarded Adani
for its pace of asset creation and
purchases in the infra space, but
all these assets come with liabil-
ities. There is a big risk that many
of these may earn sub-optimal
returns given the economic slow-
down in India post-Covid-19,”
says an analyst.

A questionnaire sent to the
company remained unanswered
when this report went to press.

In the last five-years (FY15-
20), Adani group companies’
combined revenues have grown
at a compounded annual rate
(CAGR) of 9.3 per cent, while the
net profit grew at a CAGR of 14.3
per cent during the period. Inthe
same period, group assets grew
ata CAGR of 11 per cent to reach
212 trillion at the end of March
20, up from 1.26 trillion at the
end of March 2015.

Some analysts also say the
restriction on imports under the
Atmanirbhar Bharat (self-reliant
India) initiative is also negative
for the ports and coal trading
businesses, which are the group’s
biggest cash cow. Adani Ports &
SEZ accounted for nearly 55 per
cent of the group net profit in the
nine months of FY21.

The group also faces chal-
lenges from a series of contro-
versies it has landed in. Early
this month, S&P Dow Jones
Indices removed Adani Ports &
SEZ from its sustainability index
following reports of its business
ties with Myanmar’s military,
which staged a coup in
February. The Adani Group firm
is building a $290-million con-
tainer port in Myanmar in part-
nership with a firm allegedly
controlled by the military.

Farmers protesting against
the new farm laws have also
accused the Adani group of

being a prime beneficiary of

these laws.

In Australia, Adani’s
Carmichael Coal mining proj-
ect, which the group acquired
in 2014, has been facing protest
from local residents and envi-
ronmentalists. This has forced
the group to scale down the
project from $16.5 billion to
around $2 billion now.

The group’s bid to acquire
and operate the Thiruvananth-
apuram and Mangaluru airports
is also facing legal challenges.

All these issues suggest that
the group’s rapid growth trajec-
tory could bear a high risk ele-
ment as well.
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Sorry,Aramco,Reliance

justisn’tthat

- £ X

Saudi Cro ce Mohammelc-1 bin Salman
DAVID FICKLING
29 April

Could one of the energy industry’s longest-run-
ning on-again, off-again romances be catching
fire again? Saudi Arabian Crown Prince Moham-
med bin Salman seems to think so.

“There are discussions happening right now
about a1 per cent acquisition by one of the lead-
ing energy companies in the world” in state-
owned Saudi Arabian Oil Co, he said in a local
television interview on Tuesday.

Prince Mohammed didn’t disclose which
company might make the investment, but you
don’t have to be a Jane Austen protagonist to
work out the most likely partner. Reliance
Industries Ltd, owner of the world’s biggest oil
refinery, has been dancing the quadrille with
Saudi Aramco for nearly two years. At current
prices, 1 per cent of Aramco would be worth
about $19 billion — not far off the $15 billion price
tag put on 20 per cent of Reliance’s
energy division, at the time the Saudi
company first took an interest in buy-
ing a stake in 2019.
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A
Reliance chairman Mukesh Ambani

as well as the $69 billion purchase price of state-
owned chemicals business Saudi Basic Industries
Co—atatime when all its peers are cutting their
oil-price forecasts — Aramco is no longer swim-
ming, Scrooge McDuck style, through piles of
money. Though funds are hardly tight, they can
no longer be treated as limitless.

That Chinese refinery project was put on ice
last August, while investments in the US and
elsewhere are being wound back, the Wall Street
Journal reported the following month citing peo-
ple familiar with the matter. Another $44-billion
refinery near Mumbai, in which Aramco and
Abu Dhabi National Oil Co would have taken a
joint 50 per cent stake, has also ground to a halt.
Aramco’s most prominent deal this year — the
$12.4 billion sale of its pipelines network to EIG
Global Energy Partners — saw cash coming into
the Saudi business, rather than going out of it.

Reliance’s balance sheet has moved in the
opposite direction. Investments from Alphabet
and Facebook in its Jio business, com-
bined with a rights issue, brought in
2.2 trillion last year. That left the com-
pany effectively with a net cash position

i

A tie-up with Reliance is exactly

by December. A breakneck pace of

what Aramco has in mind, the Finan- ANALYSIS growth at Jio will likely cause it to over-
cial Times reported on Wednesday, Ambani take petroleum and chemicals as the
citing people familiar with the matter.  certainly biggest contributor to earnings, with or
The two companies would initially doesn’t need without a stake sale. Right now, Ambani

exchange shares, with cash payments
from the Saudis over subsequent

shares in one
of his biggest

isn’t particularly in need of cash. He
certainly doesn’t need shares in one of

years making up the balance of the  suppliers, his biggest suppliers, least of all when

transaction, the paper reported. least of all they’re locked up on a foreign stock
It is a truth universally acknowl-  when they're exchange in a currency whose long-

edged thatan Asian company inpos-  Jocked up on standing dollar peg is looking less

session of an oil refinery must be in  a foreign secure than it once did.

want of a West Asian strategic stock Looking at hiscomments at the time

investor. In this case, though, it’s hard

exchange in

of Reliance’s last annual general meet-

to see the attraction for Reliance’s  a currency ing in July, it’s clear that the allure of a
chairman, Mukesh Ambani. whose long- conventional petroleum business is rap-
First, consider why the Saudi standing idly fading: “The catastrophic impact

company is looking to sell a stake in
the first place. Backin 2019 when the
deal was first mooted, Reliance was
in a tough financial spot. Net debt
had more than tripled to2.05 trillion
($30 billion) in March that year, from
%670 billion five years earlier, as the company
plowed cash into its fast-growing telecom and
internet arm Reliance Jio.

Aramco, meanwhile, was awash with oil cash
and expecting to be even more flush after its ini-
tial public offering, which eventually raised about
$29 billion in December of that year. By offering
to put down a 10-figure amount in return for a
fifth of Reliance’s energy business, Saudi Inc was
following a time-honoured tradition of using its
bottomless funds to get a strategic midstream
or downstream asset in one of its consuming
countries. That would put the deal in line with
long-standing tie-ups over oil storage in Japan,
and a venture proposed earlier in 2019 to build a
$10-billion refining complex in northeast China.

How things have changed. Faced with paying
an over-generous $75 billion annual dividend,

once did

dollar peg is
looking less
secure than it

of climate change calls for the legacy
energy industry to reinvent itself on a
war footing,” he said, before committing
the company to net-zero carbon emis-
sions by 2035 and promising invest-
ments in hydrogen, wind, solar, fuel
cells and batteries. Already at the time of
Reliance’s 2019 talks with Aramco, it was looking
to shift from a traditional focus on road fuels into
jet kerosene and petrochemicals.

It’s important not to overstate how much
Reliance is likely to change. The world’s biggest
oil refinery will continue to earn billions from
processing crude and producing chemicals for
a long time to come, and Ambani wouldn’t be
the first fossil-fuel boss to overstate the pace of
his green makeover for the sake of some share-
holder adulation.

Still, a business that’s flush with cash and
sees its future in technology and zero-carbon
chemicals doesn’t really need what Saudi
Aramco is offering. If Prince Mohammed wants
to seal this betrothal, he’s going to have to offer a
far more generous dowry. BLOOMBERG
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.+ RAIN INDUSTRIES LIMITED

CIN: L26942TG1974PLC001693

Regd. Office : “Rain Center”, 34, Srinagar Colony, Hyderabad-500 073, Telangana State, India.
Ph.No.: 040-40401234; Fax: 040-40401214;
Email: secretarial@rain-industries.com / www.rain-industries.com

Statement of Standalone and Consolidated Unaudited Financial Results (Extract)
for the Quarter ended March 31, 2021

(Rupees in Mill

ions except per share data)

Particulars

Consolidated

Quarter ended

Previous Yearended

March 31,2021

December 31,2020

March 31,2020

December 31,2020

Unaudited

Audited
See Note 3 below

Unaudited

Audited

Revenue from operations
Net Profit for the period/year
(Attributable to Owners of the Company)
Total comprehensive income for the period/year
[Comprising net profit and other comprehensive
income net of tax]
(Attributable to Owners of the Company)
Earnings Per Share- Basic and Diluted
(of INR 2/- each)

30,077.37

2,062.60

1,639.98

6.13

26,402.31

3,069.48

3,174.79

9.13

28,976.17

1,065.22

1,111.87

3.17

104,646.93

5,681.67

6,616.40

16.60

Particulars

Stand

alone

Quarter ended

Previous Yearended

March 31,2021

December 31,2020

March 31,2020

December 31,2020

Unaudited

Audited
See Note 3 below

Unaudited

Audited

Revenue from operations
Net Profit / (Loss) for the period/year

income/(loss) net of tax]

Earnings / (Loss) Per Share- Basic and Diluted
(of INR 2/- each)

Total Comprehensive income/(loss) for the period/year
[Comprising net profit/(loss) and other comprehensive

123.22
(2.19)

(2.19)

(0.01)

146.67
290.88

292.56

0.86

159.58
(16.79)

(16.79)

(0.05)

476.25
273.02

274.70

0.81

Notes:

1. The above is an extract of the detailed format of Quarterly Unaudited Financial Results filed with the Stock Exchanges
under Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015. The details of
Standalone and Consolidated Un-Audited Financial Results of the Company are available on the Company’s website
www.rain-industries.com, on the BSE Limited website www.bseindia.com and on the National Stock Exchange of

India Limited website www.nseindia.com.

. The Standalone and Consolidated Unaudited Financial Results were reviewed by the Audit Committee on April 28,

2021 and approved by the Board of Directors at their meeting held on April 29, 2021.
. Figures for the quarter ended December 31 are the balancing figures between the audited figures in respect of the full
financial year ended December 31 and the unaudited figures for the nine months ended September 30.

Place : Hyderabad

Date : April 29, 2021

For and onbehalf of the Board of Directors
RAIN INDUSTRIES LIMITED

N Radha Krishna Reddy
Managing Director
DIN: 00021052

Mutual Funds

Aditya Birla Sun Life Mutual Fund

Aditya Birla Sun Life AMC Limited(Investment Manager for Aditya Birla Sun Life Mutual Fund) Registered Office: One World Center, Tower 1, 17th Floor, Jupiter Mill Compound, 841, S.B.
Marg, Elphinstone Road, Mumbai - 400 013. Tel.: 4356 8000. Fax: 4356 8110/8111. CIN: U65991MH1994PLC 080811

Record Date for Distributio

NOTICE IS HEREBY GIVEN THAT the Trustees of Aditya Birla Sun Life Mutual Fund have approved
Wednesday, May 05, 2021*, as the Record Date for declaration of distribution subject to availability
of distributable surplus on the Record Date, in the following scheme:

ADITYA BIRLA
CAPITAL

YK

PROTECTING INVESTING FINANCING ADVISING

n

Quantum of Distribution | NAV as on
Name of the Scheme Plans/Options per unit # on face value | April 28,
of ¥10/- per unit 2021 (3)
Regular Plan -
Normal IDCW 9.6721
Direct Plan -
Normal IDCW The entire distributable 9.7454
Aditya Birla Sun Life Fixed Sur;p;;ﬁrity/t\h:th Ic?eOf
Term Plan - Series OW Regular Plan - distributed. 9.6072
(A Close ended Income Scheme) Quarterly IDCW :
Direct Plan -
Quarterly IDCW 9.6748

Sd/-

Authorised Signatory

For Aditya Birla Sun Life AMC Limited
(Investment Manager for Aditya Birla Sun Life Mutual Fund)

The NAV of the scheme, pursuant to pay out of distribution would fall to the extent of payout and
statutory levy (if applicable).

#As reduced by the amount of applicable statutory levy. *or the immediately following Business Day if
that day is a non-business day. AMaturity of the said scheme is May 05, 2021.

All unitholders whose names appear in the Register of Unitholders / Beneficial owners under the
IDCW options of the said scheme as at the close of business hours on the Record Date shall be
eligible to receive the distribution so declared.

Date : April 29, 2021
Place : Mumbai

related documents carefully.

Mutual Fund investments are subject to market risks, read all scheme




